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The Mexican Congress, in its last actions before the start of its summer recess, approved several key
pieces of financial-market legislation, including the creation of a new mortgage agency to support
construction of low-income housing. The new agency, known as Sociedad Hipotecaria Federal, is
designed to coordinate the government's lending efforts to the poor and help create a mortgagebacked bond market. The agency would provide financing and act as guarantor for construction,
purchase, and improvement of low-income housing in Mexico. "The passage of this bill means that
many Mexican families will be able to have a nice and dignified home," said Deputy Jose Rodolfo
Escudero Madero of the Partido Verde Ecologista Mexicano (PVEM).
Sociedad Hipotecaria Federal is expected to supplement the work of other agencies that already
provide financing for low-income housing, such as the Instituto Nacional del Fondo para la Vivienda
de los Trabajadores (Infonavit). Government hopes to ease growing housing shortage President
Vicente Fox Quesada has set a goal for Mexico to construct 750,000 houses annually by 2006 to meet
a potential housing shortage. This is more than twice the present rate of 350,000 houses constructed
each year. Some Infonavit officials say the figure of 750,000 houses is conservative, with needs
growing to 800,000 units annually within the next 20 years.
A report published in the Mexico City daily newspaper La Jornada earlier this year said only
61 billion pesos (US$6.5 billion) were originally allocated for four government agencies to fund
construction of low-income housing this year. This is only half the 112 billion pesos (US$12.08
billion) needed by the agencies to provide financing for the 750,000 families who are expected to
need low-income housing in 2001. The housing crisis is evident in all regions of Mexico, but some
experts say the growth is most explosive along the US-Mexico border, which has attracted many
immigrants because of the growth in the maquiladora industry.
"Just to keep up with the incoming population we would have to build 10,000 houses a year, and
that would do nothing for the thousands already living in unacceptable conditions," Jose Luis Garza,
Infonavit director in Ciudad Juarez, told The Christian Science Monitor. Local officials say many
new residents of Juarez, Tijuana, Reynosa, Nuevo Laredo, and other border cities are constructing
flimsy houses with such materials as wooden pallets and roofing paper. "We need to find ways to
provide housing to this population now so we can stop this problem of having whole neighborhoods
of substandard and serviceless houses," said Carlos Graizbord, director of de Instituto de Planeacion
in Tijuana.

Congress also approves stock-market reforms
In addition to the mortgage initiative, the Senate and the Chamber of Deputies also approved bills
that establish stiff penalties for insider trading, improve liquidity in the Mexican Stock Exchange
(Bolsa Mexicana de Valores, BMV) by increasing the number of brokers allowed to operate at the
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exchange, and protect the rights of minority investors by requiring companies that are listed or
seeking a listing on the BMV to provide the most complete and transparent information on their
operations.
The financial initiatives approved by Congress at the end of the session are the least controversial
portions of President Fox's controversial tax-reform package. The president has asked for a special
legislative session in June or July to consider the rest of his tax-reform plan, but Congress is not
likely to comply with the request. Most legislators, including many members of Fox's Partido Accion
Nacional (PAN), adamantly oppose the president's proposal to extend a value-added tax (Impuesto
al Valor Agregado, IVA) to food, medicine, books, and other items. [Note: Peso-dollar conversions
in this article are based on the Interbank rate in effect on May 2, reported at 9.27 pesos per US$1.00]
(Sources: La Jornada, El Universal, 02/08/01; The Christian Science Monitor, 03/08/01; El Financiero,
02/08/01, 03/26/01; Novedades, 04/16/01; El Economista, 04/27/01; The News, 04/25/01, 04/29/01)
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